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Greater China — Week in Review  
16 June 2025

 
Highlights: more policy supports amid uncertainty  

China’s exports showed surprising resilience in April, with total outbound 
shipments rising by 8.1% YoY, despite a sharp escalation in trade tensions with 
the United States. Nevertheless, China’s export growth slowed to 4.8% YoY in 
May. The sharpest drag came from exports to the United States, which 
contracted by 34.5% YoY, deepening from April’s -21.0%.  
 
While there were signs of frontloading activity in the first half of May following the 
temporary trade truce, momentum faded by late May, indicating that the boost 
from early shipments has largely been exhausted. Recent shipping data suggests 
that export activity stabilized in early June, with a modest rebound recorded in the 
first week. Looking ahead, we believe the tariff-related shock is largely priced in, 
and the trajectory of China’s exports will increasingly hinge on underlying demand 
fundamentals rather than temporary policy noise.  
 
Regarding US-China trade talk, as of June 12, what has been confirmed by both 
sides is that a framework agreement to ease export controls has been reached, 
marking a modest but notable step toward de-escalation. As U.S. Commerce 
Secretary Lutnick put it, the deal "puts meat on the bones" of the consensus 
reached last month in Geneva. But the key question remains: what kind of 
“meat” is on the table? While details remain limited, it appears both sides are 
preparing for partial compromises, with the U.S. expected to relax certain 
technology export controls in exchange for China’s conditional easing of rare 
earth export restrictions.  
 
Nevertheless, it seems that China’s push for the removal of the 20% fentanyl-
related tariff remains unsuccessful. The next thing to watch is whether this 
agreement leads to an extension of the current 90-day trade truce, providing a 
more stable window for further negotiations.  
 
While the negotiations have not resolved the underlying trade frictions, the 
framework agreement acts as a “pressure release valve” in U.S.-China economic 
relations. It lowers the immediate risk of further escalation and creates space 
for broader discussions on more contentious issues, including tariffs and 
strategic decoupling. 
 
Domestically, China’s aggregate social financing (ASF) increased by CNY2.3 
trillion in May, exceeding market expectations. The stronger-than-expected 
data was mainly driven by robust government bond issuance. In contrast, on-
balance-sheet new yuan loans remained subdued, rising by only CNY620 billion. 
Within this, medium- to long-term corporate loans rose by just CNY330 billion, 
CNY170 billion less than the same period last year, reflecting corporate caution 
amid rising trade-related uncertainties.  
 
On the monetary front, M2 growth moderated slightly to 7.9% in May, down 
from 8.0% in April. In contrast, M1 growth accelerated further to 2.3%, 
narrowing the M2-M1 gap. The rebound in M1 was largely attributable to a low 
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base, as corporate demand deposits fell in May 2024 due to regulatory 
crackdowns on “manual interest top-ups” for deposits. 
 
Looking ahead, we expect the gradual disbursement and utilization of fiscal 
funds to offer further support to M1 growth, providing incremental tailwinds to 
near-term credit and liquidity conditions. 
 
On June 5, 2025, the People’s Bank of China (PBoC) issued Open Market Buyout 
Reverse Repo Tender Announcement No. 1, announcing it would conduct RMB 
1 trillion in buyout-style reverse repo operations on June 6, with a 91-day 
maturity. This marks the first time since the instrument’s launch in October 2024 
that such operations have been announced at the beginning of the month, 
deviating from the previous pattern of month-end announcements. 
 
The move represents a substantial injection of medium- to short-term liquidity into 
the financial system, aiming to ease funding pressures in the banking sector. In 
addition, the PBoC plans to conduct a second RMB 400 billion operation on June 16, 
reinforcing its commitment to maintaining ample liquidity conditions. 
 
The September 2024 Politburo meeting marked a notable policy pivot, introducing 
for the first time the objective of “promoting stabilization and recovery in the 
property market.” This policy direction was reaffirmed and escalated at the State 
Council executive meeting on June 13, 2025, which explicitly called for “stronger 
efforts to stabilize and recover the real estate market.” Notably, the meeting 
proposed integrating “high-quality housing” development into the broader urban 
renewal strategy, supported by a comprehensive suite of measures spanning urban 
planning, land supply, fiscal incentives, and financial tools. The emphasis on “good 
housing” aims to reorient competition among developers away from price-based 
rivalry toward product quality, thereby fostering the emergence of high-standard 
residential developments and supporting long-term sectoral transformation. 
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Key Development 

Facts OCBC Opinions 

▪ China’s State Council called for more 
support to property market in the latest 
meeting on 13 June.  

▪ Notably, the meeting proposed integrating “high-quality housing” 
development into the broader urban renewal strategy, supported 
by a comprehensive suite of measures spanning urban planning, 
land supply, fiscal incentives, and financial tools. The emphasis on 
“good housing” aims to reorient competition among developers 
away from price-based rivalry toward product quality, thereby 
fostering the emergence of high-standard residential 
developments and supporting long-term sectoral transformation. 

 

 

 

Key Economic News 

Facts OCBC Opinions 
▪ China’s aggregate social financing (ASF) 

increased by CNY2.3 trillion in May, 
exceeding market expectations. The 
outstanding stock of ASF grew by 8.7% YoY, 
unchanged from April. 

▪ The stronger-than-expected data was mainly driven by robust 
government bond issuance, with net local government bond 
issuance rebounding to CNY1.46 trillion. 

▪ In contrast, on-balance-sheet new yuan loans remained subdued, 
rising by only CNY620 billion. Within this, medium- to long-term 
corporate loans rose by just CNY330 billion, CNY170 billion less 
than the same period last year, reflecting corporate caution amid 
rising trade-related uncertainties.  

▪ However, medium- to long-term household loans showed signs of 
recovery. Over the past three months, these loans increased by 
CNY456.2 billion, up CNY119.8 billion YoY, suggesting marginally 
improving housing demand.  

▪ On the monetary front, M2 growth moderated slightly to 7.9% in 
May, down from 8.0% in April. In contrast, M1 growth accelerated 
further to 2.3%, narrowing the M2-M1 gap. The rebound in M1 
was largely attributable to a low base, as corporate demand 
deposits fell in May 2024 due to regulatory crackdowns on 
“manual interest top-ups” for deposits. 

▪ Looking ahead, we expect the gradual disbursement and 
utilization of fiscal funds to offer further support to M1 growth, 
providing incremental tailwinds to near-term credit and liquidity 
conditions.  
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to 
any other person without our prior written consent. This report should not be constru ed as an offer or solicitation for the subscription, purchase or sale of the 
securities/instruments mentioned herein or to participate in any particular trading or investment strategy. Any forecast on t he economy, stock market, bond 
market and economic trends of the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the 
information contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information 
contained in this report is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or 
completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this report may not be 
suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given any consideration 
to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and 
accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient 
or any class of persons acting on such information or opinion or estimate. This report may cover a wide range of topics and is not intended to be a comprehensive 
study or to provide any recommendation or advice on personal investing or financial planning. Accordingly, it should not be relied on or treated as a substitute f or 
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account 
your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the investment product. In the event that 
you choose not to seek advice from a financial adviser, you should consider whether the investment product mentioned herein is suitable for you. Oversea-Chinese 
Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC Investment Research Private Limited (“OIR” ), OCBC Securities Private 
Limited (“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might have in the 
future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and 
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related 
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OIR, 
OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due 
to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report,  you agree that you shall not share, 
communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part 
thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, a ffiliate, parent entity, subsidiary entity 
or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, 
communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments 
Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part 
thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Releva nt Entity with 
any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any jurisdiction). 
 
The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, 
markets or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 
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for delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in 
this document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be 
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